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The Impact of Macroeconomic Variables on the Financial
Performance of Iragi Commercial Banks for the Period

(Y49+-Y 1Y),
Prepared by
Abttan Fadheel Abttan Al — Kubaisi
Supervisior

prof. Ibrahim Bataniah

Abstract

The study aimed to measure the impact of some macroeconomic
variables(Gross DomesticProduct (GDP), inflation and real interest rate) on
the financial performance of the Iragi banks during the period Y44.-Y«V,
The study used the multiple regression model for analysis and
measurement. The results showed that there is a negative impact up the real
GDP and inflation on the financial performance of commercial banks and
the absence of a significant impact on the real interest rate on the financial
performance of commercial banks as measured by return on assets with a
value of +.Y1. €17 of the changes in the financial performance of Iraqi
commercial banks as are due to real GDP, inflation rate and real interest
rate. The study recommends several recommendations, the most important
of which is that banks should estimate their returns in advance in order to
avoid the negative impacts of inflation, to adhere to the interest rate set by
the monetary authority, and to develop a more sophisticated and accurate
financial performance assessment system for Iraqi banks.

Keywords: financial performance, return on assets, GDP, inflation, interest
rate
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Dependent Variable: RESID

Method: Least Squares
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
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Dependent Variable: RESIDNY

Method: Least Squares

Date: «¢/:V/Y% Time: Yo:¢)

Sample: Y44+ YV
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Series: Residuals
Sample 1990 2017

5+ Observations 27

4 Mean -3.56e-17
Median -0.032076
Maximum 0.826730

3 Minimum -0.469327
Std. Dev. 0.301291
Skewness 0.649747

21 Kurtosis 3.557314

1] Jarque-Bera  2.249192
Probability 0.324784
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Dependent Variable: ROA

Method: Least Squares
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